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REPORTS ANALYSIS DIVISION REFERRAL 

TO 

OFHCE OF GENERAL COUNSEL 

DATE: Januaiy 17,2012 

ANALYST: Brian Jones 

Nl 
HI L COMMITTEE: Kelly Lawler, Treasurer 
^ C0046S914 
^ Freedom and Prosperity PAC 
^ P.O. Box 984 

Willows, CA 95988-0984 

n. RELEVANT STATUTES: 2 U.S.C. § 434(bX2) and (4) 
11 CFR § 104.3(a) and (b) 

ni. BACKGROUND: 

Failure to Provide Supporflng Sdiedules (FaUure to Disclose All Financial Activity) 

Freedom and Prosperity PAC C'the Committee'*) amended its 2010 October 
Quarterly, 2010 12 Day Pre-General, and 2010 30 Day Post-General Reports to disclose 
additionid receipts of $68,628.54 and additional disbursements of $116,002.94, which were 
not disclosed in the original reports (Attachment 2). 

2010 October Ouarterlv Reoort 

On October 15, 2010, the Committee filed the original 2010 October (Quarterly 
Report covering the period from July 1, 2010 through September 30, 2010. The iq)ort 
disclosed $276,981.03 in receipts on Line ll(a)(i) (Itemized Contributions from Individuals) 
and $880,899.14 in receipts on Line ll(a)(ii) (Unitemized Contributions fixmi Individuals) of 
the Detailed Summary Page (Image 10991390004). The report also disclosed $444,201.98 in 
disbursements on Line 17 (Operating Expenditures) and $0.00 in disbursements on Line 21 
(Other Disbursements) of the Detailed Summary Page (Image 10991390005). 

On June 28,2011, the CoBimittee filed an Amended 2010 October Quarterly Report. 
The report disclosed $282,596.03 in receipts oa Line ll(aXi) and $910,597.14 in receipts on 



Line 1 l(a)(ii) of the Detailed Summaiy Page, a total increase in receipts of $35,313.00 from 
the original report (Image 11931742751, Attachment 3). The report also disclosed. 
$451,168.02 in disbursements on Line 17 and $275.00 in disbursements on Line 21 of the 
Detailed Summary Page, a total increase in disbursements of $7,241.04 from ihe original 
report (Image 11931742752, Attachment 4). 

! 2010 12 Dav Pre-General Report 

On October 21, 2010, die Committee filed the original 2010 12 Day Pre-General 
Report covering the period from October 1, 2010 through October 13, 2010. The report 
disclosed $47,690.02 ih receipts on Line ll(a)(i) (Itemized Contributions fiom Individuals) 

1̂  and $179,620.42 in receipts on Line 11 (aXii) (Unitemized Contributions from Individuals) pf 
the Dbtailed Summary Page (Image 10931753845). The rqiort also disclosed $791,078.87 in 

^ disbursements on Line 17 (Operating Expenditures) of the Detailed Summary Page (Image 
tfi 10931753846). 
Nl 
^ On June 28,2011, the Committee filed an Amended 2010 12 Day Pre-General Report 
^ to disclose $53,954.02 in receipts on Line ll(a)(i) and $190,200.42 in receipts on Line 
^ 1 l(aXii) of the Detailed Summaiy Pag?, a total increase in receipts oif $16,844.00 from the 
^ original report (linage 11931743164, Attachment 3). The report also disclosed $897,127.48 

in disbursements on Line 17 of the Detailed Summaiy Pagê  an increase in disbursements of 
$106,048.61 fiom the original report (bnagp 11931743165, Attachment 4). 

2010 30 Day Post-Genaral Report 

On December 2, 2010, the Committee filed the original 2010 30 Day Post-General 
Report covering die period from October 14, 2010 througli November 22, 2010. The report 
disclosed $106,442.00 in receipts on Line 1 l(aXi) (Itemized Contributions fiom Individuals), 
$189,012.64 in receipts on Line ll(aXii) (Unitemized Contributions from Individuals), and 
$500.00 in receipts on Line 11(c) (Contributions from Other Political Committees) of the 
Detailed Summary Page (Image 10932005927). The report also disclosed $262,449.52 in 
disbursements on Line 17 (Operating Expenditures) of the Detailed Summary Page (Image 
10932005929). 

Oo June 28, 2011, the Committee filed an Amended 2010 30 Day Post-<jeneral 
Report. The amendment disclosed $111,395.00 in reeeipts on Line 1 l(a)(i), $197,531.18 in 
receipts on Line 1 l(a)(ii), and $3,500.00 in receipts on Line 11(c) of the Detailed Summaiy 
Page, a total increase in receipts of $16,471.54 fiom the original report (Image 11931743267, 
Attachment 3). The report also disclosed $265,162.81 in disbursements on Line 17 of the 
Detailed Summary Page, an increase in disbursements of $2,713.29 fiom the original report 
(Image 11931743269, Attachment 4). 

On October 13, 2011, a Request for Additional Infonnation (RFAI) was sent to the 
Cominittee. The RFAI askod for clarification regarding the substantial increases in niceipts 
and disbursements on the Amended 2010 October Quarterly, Amended 2010 12 Day Pre-



General, and Amended 2010 30 Day Post-General Reports, that were not disclosed in the 
original filings (Image 11330014717). 

On November 19, 2011, the Committee filed a Miscellaneous Electronic Document 
OTorm 99**) in response to the RFAI. The Committee stated, in fiill: 

"In response to your letter dated October 13th, we had additional receipts and 
disbuisement because of problems and challenges with downloads fi:om our 
fimdraising vendor. In response to this we have intiated a new system of 
processing information fiom that vendor tor our data and how we manage the 
data internally.. This was an oversight and the processes which caused this to 

CO occur have been revised** (Image 11972223260). 
Ln 

^ On November 21,2011, the Reports Analyst Division (RAD) Analyst spoke to Kelly 
^ Lawler, treasurer for the Committee. The Analyst infoimed Ms. Lawler that the Committee 
Ml may be referred for fiirther Action by the Commission and that they could provide any 
^ additional information regarding the increased activity by filmg a Foim 99 (Attachment 5). 

O On November 29,2011, the Committee filed an additional Form 99. The Committee 
stated, in part: 

*To clarify further, the omitted entries were initially discovered by the 
committee while reconciling imports fiom our fimdraising vendor. We have 
evaluated our intemal procedures to prevent this in the fiiture. The Committee 
voluntarily has taken steps to correct the public record by filing amended 
reports, reviewed its own intemal recordkeeping and reporting processes. 
Additionally, the Committee conducted a fiiU reviiew of its imports of data. 
Please feel free to contact us if you require any additional information** 
(Image 11953024736). 

To date, no fiirther communication has been received fipom the Cominittee regarding 
this matter. 
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Freedom and Prosperity PAC (C00465914) 

Overview of Additional Receipts: 

Kepoi ( Name 
iota! Additional 

Rceeipls Lint Nnmhci(s) 

2010 October (Quarterly Report / Amended 2010 
October Ĉ arterly Report, received 6/28/11 $35,313.00 ll(a)(i).lUa)(ii) 

2010 12 Day Pre-General Report / Amended 2010 
12 Day Pre-General Report, received 6/28/11 $16,844.00 ll(a)(i),ll(a)(ii) 
2010 30 Day Post-General Report / Amended 
2010 30 bay Post-General Report, received 

6/28/11 $16,471.54 
ll(a)(i),ll(a)(ii), 

11(0 
Total Additional Receipts $68,628.54 

Overview of Additional Disbuisements: 

l\L|)(nt Name 
rota! Addirioiial 
DishiM somciits Line Niiml)er(s) 

2010 October (Quarterly Report / Amended 2010 
October (Quarterly Report, received 6/28/11 $7,241.04 17.21 

2010 12 Day Pre-General Report / Amended 2010 
12 Day Pre-General Report, received 6/28/11 $106,048.61 17 
2010 30 Day Post-General Report / Amended 
2010 30 Day Post-General Report, received 

6/28/11 $2,713.29 17 
Total Additional Disbursements $116,002.94 

Total Increase in Activity on Amffinded Reports: $184,631.48 

Attachment 2 



Freedom and Prosperity PAC (C004659I4) 

Additional Receipts bv Line Number 

2010 October Quarterly Report/Amended 2010 October (Quarterly Report, received 6/28/11 

Report Line 

2010 October 

Ouarlei ' V •pO"' 

' 'nr»'^" 

1099l390"04i 

Amended 2010 October 

(^nai e*;!' '\e')(»: : 

••e' ' i \ ed o ' ' l - l n i iu 

1193 1742751) 

\ ( 'Mice 

\moi in t 

(0 
Nl 
•H 

Line 1 l(a)(i): Itemized 
Contributions fiom 

Individuals 
$276,981.03 $282,596.03 $5,615.00 

(0 
Nl 
•H 

Line ll(a)(ii): Unitemized 
Contributions fiom 

Individuals 
$880,899.14 $910,597.14 $29,698.00 

Nl 
Nl 

o 

Total Variance: Nl 
Nl 

o 
2010 12 Day Pre-General Report/Amended 2010 12 Day Pre-General Rq)ort, received 6/28/11 

Nl 

Report Line 

201(1 12 D A \ Pre-

I. Jiiei a ivepuf« 

(1 ma^e 

10^). . J ; , . 5 , 

Amended 2010 12 i)a\ 

I'f e - C . e i . . d k L | i o ( (, 

1 eceiN ed (> 2.S 11(1 ma^e 

119. 17. . ^ . I, 

i a i i a n c e 

A monnt 

Line ll(a)(i): Itemized 
Contributions fiom 

Individuals 
$47,690.02 $53,954.02 $6,264.00 

Line ll(a)(ii): Unitemized 
Contributions finm 

Individuals 
$179,620.42 $190,200.42 $10,580.00 

TotaI'Varlance: $16;844.d0 

2010 30 Day Post-General Report/Amended 2010 30 Day Post-General Report, received 6/28/11 

Re)K)i t Line 

2010 30 Da\ Post-

General Report 

10032005^)2") 

Amended 201(7 TO . 1_; ^ 

Post-General Rej)oi (, 

11 a (• 'f- 2 ' " | ' 1 • ; v - - ' 

1103P432()7) 

\ ariance 

Line ll(a)(i): Itemized 
Contributions fiom 

Individuals 
$106,442.00 $111,395.00 $4,953.00 

Line ll(a)(ii): Unitemized 
Contributions fix>m 

Individuals 
$189,012.64 $197,531.18 $8,518.54 

Line 11(c): Contributions 
fixim Other Political 

Committees 
$500.00 $3,500.00 $3,000.00 

Total Variance: $16̂ 71.54 

Attachment 3 



Freedom and Prosperity PAC (C0046S914) 

Additional Disbursements bv Line Number 

2010 October Quarterly Report/Amended 2010 October (Quarterly Report, received 6/28/11 

2010 Oetober Amended 2010 October 

Report Line 
Ouai terl\ Report Oi iar ter l ) iU' | ior t . 

\ ariance AnKnin l Report Line 
(Inuvje 

10001300005) 

rcceix ed 6 28 1 1 (Ima;4e 

11031742752) 

\ ariance AnKnin l 

Line 17: Operating 
Expenditures $444,201.98 $451,168.02 $6,966.04 

N l 
(0 

Line 21: Otiier 
Disbursements $0.00 $275.00 $275.00 

Nl 

- • 
TotalVariance: $7,241.̂  

Nl 
Nl 2010 12 Day Pre-General Report/Amended 2010 12 Day Pre-General Report, received 6/28/11 

- , 1 
2010 1 ^ l )a \ "r-̂ -̂ \ o - " d e d ^010 12 l)a^ 

Q 
Nl Report Line 

^leiiei al Repoi t 

1003 1 o384()> 

Pre-L.enet al Re|)ort. 

recei\ 0(1 0 2<S I 1 / lni:t<'e 

1 1 ' '^ 1 M.-i 1 ():̂ ) 

\ ariance Amonnt 

£^'Line 17: Operating 
. Expenditures $791,078.87 $897,127.48 $106,048.61 

. •• - Totftl VatiaUfeie: 

2010 30 Day Post-General Report/Amended 2010 30 Day Post-General Report, received 6/28/11 

2010 30 L)a\ Post- Amended 2010 30 Da\ 

I I 1 I ' n e 
General lUpor t Post-(,enci al ReiKU t. 

" " ' • i I - i * "" 111 " 1 11 

(imaue 
10032005020) 

recei\ en o 2,̂  1 i (i maue 
1 1031743200) 

( 1 V. I. • I ' l l I ' 

Line 17: Operating 
Expenditures $262,449.52 $265,162.81 $2,713.29 

. TotalVariance: $!2;7i3.:si9.. 

Attachment 4 


